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MAULDIN & JENKINS

CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
The Extension, Inc.
Marietta, Georgia

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of The Extension, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2024 and 2023, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of The Extension, Inc. as of June 30, 2024 and 2023, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of The Extension, Inc. and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Extension, Inc.’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

200 GALLERIA PARKWAY S.E., SUITE 1700 - ATLANTA, GEORGIA 30339-5946 « 770-955-8600 * FAX 770-980-4489 + www.mjcpa.com
MEMBERS OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
The Extension, Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Extension, Inc.’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4, 2024, on
our consideration of The Extension, Inc.’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of The Extension, Inc.’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering The Extension, Inc.’s internal control over financial reporting and
compliance.

et # Gonfimer, #KE

Atlanta, Georgia
December 4, 2024



THE EXTENSION, INC.

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2024 AND 2023

2024 2023
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 398,383 $ 218,229
Restricted cash - donor restricted 39,194 708,200
Grants receivable 305,259 385,473
Promises to give, net 614,185 639,805
Insurance settlement receivable 22,804 237,068
Investments 130,123 118,136
Total current assets 1,509,948 2,306,911
NONCURRENT ASSETS
Promises to give, net 783,500 -
Property and equipment, net 8,324,950 8,207,687
Total noncurrent assets 9,108,450 8,207,687
Total assets $ 10,618,398 $ 10,514,598
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 18,188 $ 997,125
Accrued expenses 136,052 73,694
Current portion of note payable 477,899 42,000
Total current liabilities 632,139 1,112,819
LONG-TERM LIABILITIES
Note payable, less current maturities and
unamortized debt issuance costs - 243,515
Total long-term liabilities - 243,515
Total liabilities 632,139 1,356,334
NET ASSETS
Without donor restrictions 8,739,283 7,810,259
With donor restrictions 1,246,976 1,348,005
Total net assets 9,986,259 9,158,264
Total liabilities and net assets $ 10,618,398 $ 10,514,598

See Notes to Financial Statements.



THE EXTENSION, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2024

SUPPORT AND REVENUE

Public support

Churches

Civic groups

Business

Foundations

Individuals

United Way

Capital campaign

In-kind contributions
Fees - rehabilitation housing
Government grants
Investment and other income
Net assets released from restrictions

Total support and revenue

EXPENSES
Program services
Supporting services:
General and administrative
Fundraising

Total expenses
OTHER INCOME
Gain on insurance settlement
Total other income
Increase (decrease) in net assets

Net assets, beginning of year

Net assets, end of year

See Notes to Financial Statements.

Without donor With donor

restrictions restrictions Total
$ 41,843 $ - $ 41,843
11,950 - 11,950
272,612 42,101 314,713
419,023 - 419,023
63,578 460,338 523,916
4,706 - 4,706
- 1,082,972 1,082,972
135,204 42,475 177,679
232,286 - 232,286
1,797,899 - 1,797,899
47,239 2,483 49,722
1,731,398 (1,731,398) -
4,757,738 (101,029) 4,656,709
3,466,891 - 3,466,891
226,890 - 226,890
231,384 - 231,384
3,925,165 - 3,925,165
96,451 - 96,451
96,451 - 96,451
929,024 (101,029) 827,995
7,810,259 1,348,005 9,158,264
$ 8,739,283 $ 1,246,976 $ 9,986,259




THE EXTENSION, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

SUPPORT AND REVENUE

Public support

Churches

Civic groups

Business

Foundations

Individuals

United Way

Capital campaign

In-kind contributions
Fees - rehabilitation housing
Government grants
Investment and other income
Net assets released from restrictions

Total support and revenue
EXPENSES
Program services
Supporting services:
General and administrative
Fundraising
Total expenses
OTHER (LOSS)
Loss on insurance settlement
Total other (loss)
Increase (decrease) in net assets

Net assets, beginning of year

Net assets, end of year

See Notes to Financial Statements.

Without donor With donor
restrictions restrictions Total
$ 27,231 - $ 27,231
2,300 - 2,300
198,304 181,138 379,442
244,003 - 244,003
280,339 128,000 408,339
2,350 - 2,350
- 366,347 366,347
96,166 376,000 472,166
157,105 - 157,105
1,468,182 - 1,468,182
104,375 24,695 129,070
5,556,570 (5,556,570) -
8,136,925 (4,480,390) 3,656,535
2,279,474 - 2,279,474
210,023 - 210,023
259,111 - 259,111
2,748,608 - 2,748,608
(16,200) - (16,200)
(16,200) - (16,200)
5,372,117 (4,480,390) 891,727
2,438,142 5,828,395 8,266,537
$ 7,810,259 1,348,005 $ 9,158,264




THE EXTENSION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Salaries

Fringe benefits

Payroll taxes

Total compensation and benefits

Client services and support
Administrative services

Utilities

Meals

Office supplies, printing, and postage
Maintenance

Insurance

Professional fees

Public relations

Investment fees

Interest

Total expenses before depreciation

Depreciation

Total expenses

See Notes to Financial Statements.

Program Services

Supporting Services

Men's Women's Total General and
Program Program Program Administrative Fundraising Total

$ 1,113,968 $ 567,532 $ 1,681,500 $ 96,155 $ 153,445 $ 1,931,100
201,857 121,164 323,021 22,866 28,939 374,826
97,886 47,552 145,438 7,546 12,042 165,026
1,413,711 736,248 2,149,959 126,567 194,426 2,470,952
148,277 75,092 223,369 1,746 13 225,128
40,474 27,292 67,766 61,669 10,305 139,740
94,844 225,512 320,356 2,367 - 322,723
85,380 42,674 128,054 459 17 128,530
56,973 18,239 75,212 6,282 142 81,636
60,266 36,779 97,045 35 - 97,080
33,153 22,102 55,255 15,787 7,894 78,936
6,270 4,180 10,450 10,450 - 20,900
1,511 - 1,511 - 18,587 20,098
- - - 1,528 - 1,528
22,858 15,238 38,096 - - 38,096
1,963,717 1,203,356 3,167,073 226,890 231,384 3,625,347
179,891 119,927 299,818 - - 299,818
$ 2,143,608 $ 1,323,283 $ 3,466,891 $ 226,890 $ 231,384 $ 3,925,165




THE EXTENSION, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023

Salaries

Fringe benefits

Payroll taxes

Total compensation and benefits

Client services and support
Administrative services

Utilities

Meals

Office supplies, printing, and postage
Maintenance

Insurance

Professional fees

Public relations

Investment fees

Interest

Total expenses before depreciation

Depreciation

Total expenses

See Notes to Financial Statements.

Program Services

Supporting Services

Men's Women's Total General and

Program Program Program Administrative Fundraising Total
$ 736,259 $ 454,882 $ 1,191,141 $ 76,851 $ 152,518 $ 1,420,510
144,091 79,911 224,002 30,703 41,807 296,512
61,911 36,991 98,902 5,719 11,349 115,970
942,261 571,784 1,514,045 113,273 205,674 1,832,992
136,193 66,122 202,315 120 59 202,494
35,236 14,111 49,347 37,404 11,855 98,606
44,027 24,718 68,745 2,716 - 71,461
58,791 35,461 94,252 110 - 94,362
60,359 26,901 87,260 32,642 2,799 122,701
45,753 19,810 65,563 264 - 65,827
23,293 13,569 36,862 8,744 - 45,606
7,020 4,680 11,700 11,875 - 23,575
- - - 1,126 38,724 39,850
- - - 1,401 - 1,401
5,225 3,135 8,360 348 - 8,708
1,358,158 780,291 2,138,449 210,023 259,111 2,607,583
84,263 56,762 141,025 - - 141,025
$ 1,442,421 $ 837,053 $ 2,279,474 $ 210,023 $ 259,111 $ 2,748,608




THE EXTENSION, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation
Increase in discount on promises to give
Realized and unrealized (gain) loss on investments
(Increase) decrease in assets:
Grants receivable
Promises to give
Insurance settlement receivable
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Net cash (used in) provided by operating activities

INVESTING ACTIVITIES
Purchase of property and equipment
Reinvested earnings on investments
Net cash (used in) investing activities

FINANCING ACTIVITIES
Proceeds from notes payable
Payments on notes payable
Net cash provided by (used in) financing activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
CLASSIFIED AS

Cash and cash equivalents

Restricted cash - donor restricted
SUPPLEMENTAL DATA

Cash payments for interest

See Notes to Financial Statements.

2024 2023
$ 827,995 $ 891,727
299,818 141,025

60,137 -
(13,515) (10,714)
80,214 (205,069)
(818,017) 1,681,815
214,264 (237,068)
(978,937) 687,827
62,358 26,196
(265,683) 2,975,739
(417,081) (5,754,242)

1,528 1,401
(415,553) (5,752,841)

230,099 -
(37,715) (29,662)
192,384 (29,662)
(488,852) (2,806,764)
926,429 3,733,193

$ 437,577 $ 926,429
$ 398,383 $ 218,229
39,194 708,200

$ 437,577 $ 926,429
$ 38,096 $ 8,708




THE EXTENSION, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1.

NOTE 2.

NATURE OF THE BUSINESS

The Extension, Inc. (the “Organization”) is a Georgia nonprofit corporation. The Organization was
founded in 1987 as the Marietta-Cobb Winter Shelter for the homeless during the winter months to
provide transitional and rehabilitation housing on a year round basis. With the completion of the
men’s expansion, the campus will allow for 80 men. The transitional and rehabilitation housing helps
employable homeless men and women completing detoxification treatment. The Organization is
supported substantially by contributions and government grants.

The Organization opened its facility for women on May 1, 2009. It has the capacity to provide for the
care of 24 women.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by the Organization are set forth below.

Basis of accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting, and, accordingly, reflect all significant receivables, payables, and other liabilities.

The Extension, Inc. follows the requirements of Financial Accounting Standards Board (FASB)
ASC 958, Financial Statements of Not-for-Profit Organizations. Under ASC 958, The Extension,
Inc. is required to report information regarding its financial position and activities according to two
classes of net assets: net assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions — Net assets available for use in general operations
and not subject to donor-imposed restrictions which are used to account for resources
available to carry out the purposes of the Organization in accordance with the limitations of
its bylaws. Board-designated net assets are without donor restrictions but are designated
by the Board to be spent for specific purposes. At June 30, 2024 and 2023, the
Organization had no Board-designated net assets.

Net Assets With Donor Restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by
the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be maintained
in perpetuity. At June 30, 2024 and 2023, the Organization had no donor-imposed
restrictions that were perpetual in nature. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. There were
$1,246,976 and $1,348,005, respectively, in net assets with donor restrictions at June 30,
2024 and 2023.

Cash and cash equivalents

cash and cash equivalents consist of cash held in checking and money market accounts and
certificates of deposit with maturities of 90 days or less at inception.

Grants receivable

Grants receivable are stated at unpaid balances, less an allowance for doubtful accounts. The
Extension, Inc. provides for losses on grants receivable using the allowance method. The
allowance is based on experience and other circumstances, which may affect the ability of
grantors to meet their obligations. Grants are considered impaired if full principal payments are
not received in accordance with the contractual terms. It is the Organization’s policy to charge off
uncollectible grants receivable when management determines the receivable will not be collected.
There was no grant allowance for doubtful accounts at June 30, 2024 and 2023.
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NOTES TO FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Promises to give

Promises to give, less an allowance for uncollectible amounts, are discounted to reflect the time
value of money. Contributions are considered available for general use unless specifically
restricted by the donor. At June 30, 2024 and 2023, there is an allowance for uncollectible
promises to give of $2,100. Contributions expected to be collected in future years are recorded as
support and a receivable at the present value of expected future cash flows. At June 30, 2024
and 2023, there was $60,137 and $- discounted on the present value of promises to give,
respectively.

Insurance settlement receivable

During 2023, the Organization’s facilities were damaged in a storm. The Organization entered
into a contract with an insurance company for approximately $504,000 to repair the
Organization’s facilities. Amount agreed upon with the insurance company was greater than
expenses incurred for repairs. As a result, a gain (loss) on insurance settlement of $96,451 and
($16,200) was recorded on the statement of activities as of June 30, 2024 and 2023, respectively.
At June 30, 2024 and 2023, $22,804 and $237,068 was recorded as insurance settlement
receivable on the statement of financial position, respectively.

Investments

In accordance with FASB, investments in equity securities with readily determinable fair values
and all investments in debt securities shall be measured at fair value in the statement of financial
position. Realized and unrealized gains and losses are recognized as changes in net assets in the
periods in which they occur, and investment income is recognized as revenue in the period
earned. Gains and investment income that are limited to specific uses by donor restrictions are
reflected as increases in net assets without donor restrictions, if the restrictions are met in the
same reporting period.

Property and equipment

Property and equipment are recorded at cost, or if donated, at the fair market value on the date
the asset is donated. Depreciation is computed over the estimated useful lives of these assets (5
to 30 years) using the straight-line method. Repairs and maintenance are charged to operations
when incurred. Betterments and renewals in excess of $5,000 are capitalized. When property and
equipment is sold or otherwise disposed of, the asset account and related accumulated
depreciation are removed, and any gain or loss is included in the statement of activities.

The Organization reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.

Revenue recognition

In accordance with FASB, unconditional promises to give cash and other assets are reported at
fair value at the date the promise is received. All contributions and investment income are
available for general use unless specifically restricted by the donor. Amounts received and
investment income earned that are designated for future periods or restricted by the donor for
specific purposes are reported as increases in net assets with donor restrictions. Conditional
promises to give are not recognized until they become unconditional; that is, when the conditions
on which they depend are substantially met.
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NOTES TO FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

The Organization records the value of donated property, goods or services when there is an
objective basis available to measure their value. Donated property, materials and equipment are
reflected as in-kind contributions in the accompanying statements at their estimated values at
date of receipt.

Contributions received are recorded as with donor restrictions or without donor restrictions,
depending on the existence and/or nature of any donor restrictions.

Donor-restricted support is reported as an increase in net assets with donor restrictions. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Grants and contracts support

The Organization is funded, in part, by contracts with various federal, state, and local government
agencies and other nonprofit agencies. These contracts are generally cost reimbursement
contracts for specific expenses and require the Organization to perform specific services to
eligible populations. Any of the funding sources may, at their discretion, request reimbursement
for expenses or return of funds, or both, as a result of noncompliance by the Organization with
the terms of the contracts.

Fair value presentation

As defined by FASB, fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.
In determining fair value, the Organization uses various methods including market, income, and
cost approaches. Based on these approaches, the Organization often utilizes certain
assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk and/or the risks inherent in the inputs to the valuation technique. These
inputs can be readily observable, market corroborated, or generally unobservable inputs. The
Organization utilizes valuation techniques that maximize the use of observable inputs and
minimize the use of unobservable inputs. Based on the observability of the inputs used in the
valuation techniques, the Organization is required to provide the following information according
to the fair value hierarchy. The fair value hierarchy ranks the quality and reliability of the
information used to determine fair values. Financial assets and liabilities carried at fair value will
be classified and disclosed in one of the following three categories:

Level 1 - Valuations for assets and liabilities traded in active markets, such as the New York
Stock Exchange. Valuations are obtained from readily available pricing sources for market
transactions involving identical assets or liabilities.

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker markets.
Valuations are obtained from third-party pricing services for identical or similar assets or
liabilities.

Level 3 - Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions. Level 3
valuations incorporate certain assumptions and projections in determining the fair value
assigned to such assets or liabilities.
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NOTES TO FINANCIAL STATEMENTS

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value presentation (Continued)

For the years ended June 30, 2024 and 2023, the application of valuation techniques applied to
similar assets and liabilities has been consistent. The fair value of investment securities is the
market value based on quoted market prices, when available, or market prices provided by
recognized broker dealers. If listed prices or quotes are not available, fair value is based upon
externally developed models that use unobservable inputs due to the limited market activity of the
instrument.

Functional expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of functional expenses. Accordingly, certain costs
have been allocated among the programs and supporting services benefited. The expenses that
are allocated include utilities, maintenance, and depreciation, which are allocated on a square
footage basis, as well as compensation and benefits, administrative services, office supplies,
printing and postage, professional fees, insurance, and interest, which are allocated on the basis
of estimates of time, use, and effort.

Income taxes

The Organization has been recognized by the Internal Revenue Service as tax exempt under
Internal Revenue Code Section 501(c)(3). Therefore, no provision for income taxes has been
made in the financial statements.

The Organization recognizes the financial statement effects from a tax position only if it is more
likely than not that the tax position will be sustained on examination by taxing authorities, based
on the technical merits of the position. Examples of tax positions include the tax-exempt status of
the Organization and various positions related to the potential sources of unrelated business
taxable income (UBIT). The assessment of the technical merits of a tax position is a matter of
judgment. The Organization believes that all its tax positions are more likely than not to be
sustained upon examination.

The Organization files Form 990 in the U.S. federal jurisdiction and the State of Georgia.

Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

Recent accounting pronouncements

On July 1, 2023, the Organization adopted ASU 2016-13, Financial Instruments — Credit Losses
(Topic 326): Measurement of Credit Losses on Financial Instruments (ASC 326), as amended,
which replaces the incurred loss methodology with an expected loss methodology that is referred
to as the current expected credit loss (CECL) methodology. The measurement of expected credit
losses under the CECL methodology is applicable to financial assets measured at amortized cost,
including accounts receivable and grants receivable.
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NOTES TO FINANCIAL STATEMENTS

NOTE 2.

NOTE 3.

NOTE 4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Recent accounting pronouncements (Continued)

The Organization adopted ASC 326 using the modified retrospective method. Results for
reporting periods beginning after July 1, 2023, are presented under ASC 326 while prior period
amounts continue to be reported in accordance with previously applicable GAAP. There was no

financial impact related to the implementation of this ASU.

LIQUIDITY AND AVAILABILITY

The Organization manages its liquidity by developing and adopting annual operating budgets that
provide sufficient funds for general expenditures and meeting its liabilities and other obligations as
they become due. Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the statement of financial position date, June 30,

comprise the following:

2024 2023
Cash and cash equivalents $ 398,383 $ 218,229
Grants receivable 305,259 385,473
Promises to give, net 189,903 -
Insurance settlement receivable 22,804 237,068
$ 916,349 $ 840,770
PROMISES TO GIVE
Promises to give consisted of the following at June 30:
2024 2023
Current $ 612,085 $ 641,905
Due in one to five years 847,837 -
1,459,922 641,905
Less allowance for
uncollectible promises to give (2,100) (2,100)
Less time value discount (60,137) -
Promises to give, net $ 1,397,685 $ 639,805

Promises to give are discounted using a discount rate of 4.5% for the years ended June 30, 2024

and 2023.
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NOTES TO FINANCIAL STATEMENTS

NOTE 5.

NOTE 6.

INVESTMENTS

The following table sets forth by level, within the fair value hierarchy, the Organization’s investments
at fair value as of June 30, 2024:

Level 1 Level 2 Level 3 Total
Pooled Investment at
Community Foundation $ - $ 130,123 $ - $ 130,123
Total $ - $ 130,123 $ - $ 130,123

The following table sets forth by level, within the fair value hierarchy, the Organization’s investments
at fair value as of June 30, 2023:

Level 1 Level 2 Level 3 Total
Pooled Investment at
Community Foundation $ - $ 118,136 $ - $ 118,136
Total $ - $ 118,136 $ - $ 118,136

The Cobb Community Foundation (“Community Foundation”) holds a donor-established advised
fund (“Fund”) for the benefit of the Organization. The agreement granted variance power to the
Community Foundation. Thus, the Fund is owned by the Community Foundation, and the
Community Foundation has final authority and control over the disposition of the assets and
earnings of the Fund.

PROPERTY AND EQUIPMENT

A summary of property and equipment at June 30, is as follows:

2024 2023

Land $ 144,751 $ 87,890
Buildings 9,695,303 2,748,028
Furniture and fixtures 278,036 278,036
Construction in progress - 6,587,055
10,118,090 9,701,009

Less accumulated depreciation (1,793,140) (1,493,322)
Property and equipment, net $ 8,324,950 $ 8,207,687

Depreciation expense for the years ended June 30, 2024 and 2023, was $299,818 and $141,025,
respectively.
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NOTES TO FINANCIAL STATEMENTS

NOTE 7.

NOTE 8.

NOTE 9.

NOTE PAYABLE

During the year ended June 30, 2022, the Organization entered into a promissory note with a
financial institution in the amount up to $2,600,000 used to finance its new men’s facility. The note
requires monthly principal payments of $3,500 plus interest beginning in May 2022 and running
through March 2025, at which time all unpaid principal and interest is due. The interest rate on
this note is 4.50% at June 30, 2024. The note is secured by real and personal property of the
Organization. The principal balance on this note at June 30, 2024 and 2023, was $484,656 and
$300,981, respectively. Scheduled maturities are as follows:

2025 484,656
Less unamortized debt issuance costs (6,757)
$ 477,899

LINE OF CREDIT

During the year ended June 30, 2022, the Organization entered into a line of credit agreement with
a financial institution. Under the agreement, the Organization may borrow up to $150,000. During
2024, the line was increased to $1,000,000. The modified line of credit agreement matures on
July 18, 2026, with interest due monthly at the bank prime rate (8.50% as of June 30, 2024).
Outstanding borrowings are collateralized by personal property of the Organization. There was no
outstanding line of credit balance at June 30, 2024 and 2023.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were available for the following purposes at June 30:

2024 2023
Subject to expenditure for specified purpose:
Capital campaign $ 1,036,254 $ 959,225
Family therapy 99,229 174,090
Offsite housing support 38,688 119,385
Client transition support 72,805 95,305

$ 1,246,976 § 1,348,005

Net assets with donor restrictions consist of the following at June 30:

2024 2023
Cash and cash equivalents $ 39,194 $ 708,200
Promises to give, net 1,207,782 639,805

$ 1,246,976 § 1,348,005
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NOTES TO FINANCIAL STATEMENTS

NOTE 10.

NOTE 11.

NOTE 12.

NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from donor restrictions during the years ended June 30, 2024 and 2023,
by incurring expenditures satisfying the restricted purposes specified by donors as follows:

Satisfaction of purpose restrictions: 2024 2023
Capital campaign $ 1,511,239 § 5,410,260
Family therapy 75,123 5,923
Offsite housing support 112,536 96,887
Client transition support 32,500 43,500

$ 1,731,398 § 5,556,570

IN-KIND CONTRIBUTIONS

In-kind contributions were received as follows for the year ended June 30:

2024 2023
Capital improvements $ 42475 $ 376,000
Food and meals 104,330 73,988
Professional services 30,874 22,178

$ 177,679 $ 472,166

The Organization recognized contributed nonfinancial assets within revenue, including contributed
capital improvements. food and meals, and professional services. Contributed capital improvements
of $42,475 were recorded with donor restrictions and subsequently released from restrictions upon
use.

Contributed capital improvements and food and meals were used in program support. Contributed
professional services were used in fundraising services.

In valuing contributed food and meals, the Organization estimated the fair value based on the
established value for comparable goods by national organizations. In valuing capital improvements
and professional services, the Organization estimated fair value based on the current rates for
similar services.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through December 4, 2024, the date the financial
statements were available to be issued.
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THE EXTENSION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

Assistance
Listing Federal
Identifying Number Number Expenditures
Department of Homeland Security
Emergency Food and Shelter Program
Pass-through: Cobb County LRO ID: 184000-009-phase 40 97.024 $ 11,250
Pass-through: Cobb County LRO ID: 184000-009-phase 41 97.024 16,750
Total Emergency Food and Shelter Program 28,000
Total Department of Homeland Security 28,000
Department of Housing and Urban Development
Office of Community Planning and Development
Continuum of Care Program GA0115L4B062215 14.267 98,474
Emergency Solutions Grant Program
Pass-through: Cobb County — COVID-19 E-20-UW-13-0002 14.231 1,178
Pass-through: Cobb County E-23-UC-13-0008 14.231 3,323
Pass-through: Cobb County E-24-UC-13-0008 14.231 21,201
Total Emergency Solutions Grant Program 25,702
HOME — American Rescue Plan
Pass-through: Cobb County HR21CE-C 14.239 15,048
Community Development Block Grants
Pass-through: Cobb County B-23-UC-21-0002 14.218 14,372
Pass-through: Cobb County — COVID-19 B-23-UC-21-0002 14.218 52,000
Pass-through: Cobb County B-24-UC-13-0002 14.218 59,000
Pass-through: City of Marietta B-23-MC-13-0019 14.218 9,692
Total Community Development Block Grants 135,064
Total Department of Housing and Urban Development 274,288
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THE EXTENSION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)
FOR THE YEAR ENDED JUNE 30, 2024

Assistance
Listing Federal
Identifying Number Number Expenditures
Department of Health and Human Services
Community Services Block Grants
Pass-through: GA DHS - Cobb County CSBG-23-C23M 93.569 72,894
Pass-through: GA DHS - Cobb County CSBG-24-C24M 93.569 123,864
Total Community Services Block Grants 196,758
Block Grants for Prevention and Treatment of Substance Abuse
Pass-through: GA Department of Behavioral Health and Developmental Disabilities 44100-906-0000183539 93.959 166,431
Pass-through: GA Department of Behavioral Health and Developmental Disabilities 44100-906-CMA00003979 93.959 499,293
Total Block Grants for Prevention and Treatment of Substance Abuse Program 665,724
Total Department of Health and Human Services 862,482
Department of Treasury
Coronavirus State and Local Fiscal Recovery Funds
Pass-through: Cobb County CH24 21.027 633,129
Total Department of Treasury 633,129

$ 1,797,899
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THE EXTENSION, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1.

NOTE 2.

NOTE 3.

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal
award activity of The Extension, Inc. under programs of the federal government for the year ended
June 30, 2024. The information in the Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of The Extension, Inc., it is not intended to and
does not present the financial position, changes in net assets, or cash flows of The Extension, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATE

The Extension, Inc. has elected not to use the 10% de minimis cost rate as allowed under the
Uniform Guidance.
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MAULDIN & JENKINS

CPAs & ADVISORS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Extension, Inc.
Marietta, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of The Extension, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2024, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated December 4, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Extension, Inc.’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of The Extension, Inc.’s internal control. Accordingly, we do not express
an opinion on the effectiveness of The Extension, Inc.’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in
internal control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were
not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Extension, Inc.’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the organization’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

et # Gonfimer, #KE

Atlanta, Georgia
December 4, 2024
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MAULDIN & JENKINS

CPAs & ADVISORS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
The Extension, Inc.
Marietta, Georgia

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited The Extension, Inc.’s compliance with the types of compliance requirements identified as subject
to audit in the OMB Compliance Supplement that could have a direct and material effect on each of The Extension,
Inc.’s major federal programs for the year ended June 30, 2024. The Extension, Inc.’s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned
costs.

In our opinion, The Extension, Inc. complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of The Extension, Inc. and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of The Extension, Inc.’s compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to The Extension, Inc.’s
federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on The Extension,
Inc.’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance
when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered material if there is
a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about The Extension, Inc.’s compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding The Extension, Inc.’s compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of The Extension, Inc.’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an
opinion on the effectiveness of The Extension, Inc.’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control over
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

et # Gonfimer, #KE

Atlanta, Georgia
December 4, 2024
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THE EXTENSION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

SUMMARY OF INDEPENDENT AUDITOR’S RESULTS:
Financial Statements:

Type of auditor's report issued Unmodified

Yes No

Internal control over financial reporting:

Material weaknesses identified? X

Significant deficiencies identified not
considered to be material weaknesses?

X
Noncompliance material to the financial
statements noted? X
Federal Awards:
Internal controls over major programs:
Material weaknesses identified? X
Significant deficiencies identified not
considered to be material weaknesses? None
Reported
Type of auditor's report issued on
compliance for major programs Unmodified
Audit findings required to be reported in accordance
with 2 CFR Section 200.516(a) X
Identification of major programs:
93.959 Block Grants for Prevention and Treatment of
Substance Abuse
21.027 Coronavirus State and Local Fiscal Recovery Funds
Dollar threshold used to distinguish between
Type A and Type B programs $ 750,000
Yes No
Auditee qualified as low-risk auditee? X
Financial Statement Findings? X
Federal Award Findings/Questioned Costs? X
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THE EXTENSION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

Section Il - Financial Statement Findings

None

Section lll - Findings and Questioned Costs for Federal Awards

None
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THE EXTENSION, INC.
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2023

Section Il - Financial Statement Findings

None

Section lll - Findings and Questioned Costs for Federal Awards

None
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